Abstract

institution system such as banks and nonbank financial instituti
es play a vital role in the development of a given country. Insura
ances the firms and individuals saving mobilizations and transferr

izing the companies’ financial and non-financial worries in fut

study is to analyze product diversification and insurer performa
ve look at the non-life insurance operations. By using a panel «
17 non-life insurance firms listed on Pakistan Stock Exchange
2 ed effects regression model to examine the impact of product on
f non-life insurers. The study assesses insurer performance using b
and return on equity. The study finds that product diversificatio:
ositively related to the performance of non-life insurers in term:
ts while product diversification is significantly positively related to
non-life insurers in terms of return on equity. The study provides sc
hts into the effects of product diversification on the performance of n
in a developing country. The study findings suggest that managemen
ce firms should clarify their objectives and carefully assess

ces when dealing with product diversification. The results h

ions for the financial services industry in Pakistan.
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